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KUWAIT PASS ABU DHABI 

E. O. 11652: ADS: DECLAS 1 JAN 73 
TAGS: ENGR, SA 
SUB J : SAG OIL SALES 

1. AS PREDICTED EARLIER BY MINISTER PETROLEUM YAMANI, WHAT 
AMOUNTS TO FIRST SALE OF 1973 SAG PARTICIPATION CRUDE BY PETROMIN 
IS UNDER WAY IN RIYADH. SEVERAL AMERICAN COMPANIES REPRESENTED, 
INCLUDING MAJORS, EUROPEAN AND JAPANESE. TEAM OF INDIAN BUYERS 
ALSO PRESENT. MINPET ANNOUNCED MORNING 8 MAY FOLLOWING ARRIVAL 
OF MOST OF PROSPECTIVE BUYERS THAT ( A) PETROMIN ONLY OUTLET FOR 
SAUDI OIL; ( B) SALES WOULD BE MADE TO BUYERS ONLY: ( C) NO SALES 
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TO BROKERS OR INTERMEDIARIES: ( D) NEGOTIATIONS WITH BUYERS NOT 
TO BE CONDUCTED IN PRESENCE BROKERS OR INTERMEDIARIES. 

2. FROM AMERICANS PRESENT IN RIYADH WE HAVE LEARNED THAT OF- 
FICIAL ROUND OF NEGOTIATIONS INDICATES SAG HAS SHOVED PRICE OF 
300,000 PLUS BARRELS A DAY AVAILABLE FOR REMAINING MONTHS OF YEAR 
TO RANGE OF DOLLARS 2.55 PLUS DEVALUATION ESCALATION. THIS INDI- 
CATES SAUDI OIL PRICE BEING NEGOTIATED CLOSE TO LEVEL OF SWEET 
CRUDE FROM ABU DHABI. IN FACE OF THIS, SEVERAL END- USERS HAVE 
RETURNED TO U. S. WITHOUT RPT WITHOUT SIGNING CONTRACTS. HOWEVER, 
AT LEAST TWO INDEPENDENT REFINERY GROUPS FROM MIDWEST U. S. HAVE 
INDICATED THEY WILL SIGN CONTRACT, EVEN AT THIS PRICE. INDIANS 
ALSO REPORTED TO HAVE SIGNED CONTRACT, WITH RUMORS AMONG OTHER 
BUYERS THAT EFFECTIVE PRICE WAS LOWER FOR THEM. 

3. SOURCE IN MINSITRY CONFIRMS THAT 36 PERCENT OF SAUDI CRUDE 
THIS YEAR HAS BEEN " ALLOTTED” FOR AMERICAN MARKET. OVER FIFTY 
PROPOSALS SO FAR RECEIVED INDICATING INTEREST IN BUYING SAUDI 
PARTICIPATION CRUDE. MINPET IS HAVING TO ESTABLISH ITS OWN 
CRITERIA FOR APPORTIONING WORLD- WIDE SMALL AMOUNT OF CRUDE AVAIL- 
ABLE. PETROMIN CLAIMS IT IS INVESTIGATING PROSPECTIVE BUYERS TO 
MAKE USRE THEY ARE END- USERS AND NOT BROKERS. ONE SAUDI AGENT, 

IN COMMENTING ON GOVERNMENT STATEMENT, NOTED THAT IT DID NOT 
EXCLUDE " CONSULTANTS." COMMENT: AGENT FINDERS LIKELY TO CON 
TINUE OPERATE ALMOST AS BEFORE. 

THACHER 
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